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• Measurement of inflation

• The controlling measures of inflation

• Examining the impact of inflation on economy

• Inflation: A mixed blessing
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• INFLATION  IS MEASURED BY STATISTICIANS

HOW? 

• A number of goods that are representative of the economy 

are put together into what is referred to as a 

"market basket." 

• The cost of this basket is then compared over time. This 

results in a price index, which is the cost of the market 

basket today as a percentage of the cost of that identical 

basket in the starting year.
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Consumer Price Index (CPI)

Food and Beverages

Housing

Fuel and light

Clothing and footwear

Pan, tobacco and other 

intoxicants

Miscellaneous

• It is one of the most 

important statistics for 

an economy and is 

generally based on the 

weighted average of 

the prices of 

commodities.

• It gives an idea of the 

cost of living.
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Wholesale Price Index (WPI)

• It represents the price of 

goods at a wholesale stage 

i.e. goods that are sold in 

bulk and traded between 

organizations instead of 

consumers.

• The Office of Economic 

Advisor, Government of 

India publishes the 

wholesale price index.

• Primary Articles

• Manufactured 

Products

• Fuel and Power
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Gross Domestic Product (GDP) deflator

• It is a measure of 

general price inflation.

• It is calculated by 

dividing nominal GDP 

by real GDP and then 

multiplying by 100.



8Headline and Core inflation



9HEADLINE INFLATION



10Measures to control inflation
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14CONCEPT OF STAGFLATION
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THANK YOU


